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134 NODRTHLAKE DRIVE (615) B22-4177

HENDERSONVILLE, TN 37075

Independent Auditor’s Report

To the Board of Mayor and Council
City of Eagleville, Tennessee
Eagleville, Tennessee

Report on the Financial Statements

I have audited the accompanying financial statements of the governmental activities, business-type activities,
and each major fund of the City of Eagleville, Tennessee as of and for the year ended June 30, 2020, and the
related notes to the financial statements, which collectively comprise the City’s basic financial statements as
listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance
with accounting principles generally accepted in the United States of America; this includes the design,
implementation, and maintenance of internal control relevant to the preparation and fair presentation of
financial statements that are free from material misstatement, whether due to fraud or error.

Auditor’s Responsibility

My responsibility is to express opinions on these financial statements based on my audit. I conducted the audit
in accordance with auditing standards generally accepted in the United States of America and standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States. Those standards require that I plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making those
risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair presentation
of the financial statements in order to design audit procedures that are appropriate in the circumstances, but not
for the purpose of expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, I
express no such opinion. An audit also includes evaluating the appropriateness of accounting policies used and
the reasonableness of significant accounting policies made by management, as well as evaluating the overall
presentation of the financial statements.

I believe that the audit evidence I have obtained is sufficient and appropriate to provide a basis for the audit
opinions.

Opinions

In my opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of the governmental activities, the business-type activities, and each major fund of the City
of Eagleville, Tennessee as of June 30, 2020, and the respective changes in financial position and where
applicable, the cash flows thereof and the respective budgetary comparison for the General Fund, State Street
Aid and the Drug Fund for the year then ended, in accordance with accounting principles generally accepted in
the United States of America.



Other Matters -Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the Required
Supplementary Information which includes the Management’s Discussion and Analysis be presented to
supplement the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Governmental Accounting Standards Board who considers it to be an essential
part of financial reporting for placing the basic financial statements in an appropriate operational, economic, or
historical context. I have applied certain limited procedures to the required supplementary information in
accordance with auditing standards generally accepted in the United States of America, which consisted of
inquiries of management about the methods of preparing the information and comparing the information for
consistency with management’s responses to my inquiries, the basic financial statements and other knowledge
I obtained during the audit of the basic financial statements. I do not express an opinion or provide any assurance
on the information because the limited procedures do not provide me with sufficient evidence to express an
opinion or provide any assurance.

Other Matters -Other Information

The audit was conducted for the purpose of forming opinions on the financial statements that collectively
comprise the City’s basic financial statements. The Introductory Section, Supplementary Information, and
Management’s Corrective Action Plan are presented for purposes of additional analysis and are not a required
part of the basic financial statements. Such information is the responsibility of management and was derived
from and relates directly to the underlying accounting and other records used to prepare the basic financial
statements. The Supplementary Information has been subjected to the auditing procedures applied in the audit
of the basic financial statements and certain additional procedures, including comparing and reconciling such
information directly to the underlying accounting and other records used to prepare the basic financial
statements or to the basic financial statements themselves, and other additional procedures in accordance with
auditing standards generally accepted in the United States of America. In my opinion, the Supplementary
Information is fairly stated in all material respects in relation to the basic financial statements as a whole.

The Introductory Section and Management’s Corrective Action Plan have not been subjected to the auditing
procedures applied in the audit of the basic financial statements, and accordingly, I do not express an opinion
or provide any assurance on them.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, 1 have also issued my report dated October 31, 2020 on
the consideration of the City of Eagleville’s internal control over financial reporting and the tests of its
compliance with certain provisions of laws, regulations, contracts, grant agreements and other matters. The
purpose of that report is solely to describe the scope of the testing of internal control over financial reporting
and compliance and the results of that testing and not to provide an opinion on the effectiveness internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in accordance
with Government Auditing Standards in considering the entity’s internal control over financial reporting and
compliance.

October 31, 2020
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CITY OF EAGLEVILLE, TENNESSEE
Management’s Discussion and Analysis

As management of the City of Eagleville, Tennessee (the City) we offer readers of the City’s
financial statements this narrative overview and analysis of the financial activities of the City for
the fiscal year ended June 30, 2020. The analysis focuses on significant financial position, budget
changes and variances from the budget, and specific issues related to funds and the economic
factors affecting the City. Management’s Discussion and Analysis (MD&A) focuses on current
year activities and resulting changes.

Financial Highlights:

The assets of the City of Eagleville exceeded its liabilities at the close of the most recent fiscal
year by $4,904,177. Of this amount, $1,363,998 (unrestricted net position) may be used to meet
the government’s ongoing obligations to citizens and creditors.

The government’s total net position increased by $203,700. Revenues increased by $32,052 due
to increases in local revenues due to increased property tax revenues. Expenses were $77,318
higher due to increased governmental expenses during the year as the City had increased repair
and maintenance expenses. During the year, the City made $1,064,626 in capital outlay purchases
for infrastructure improvements, new equipment, and land purchases.

As of the close of the current fiscal year, the City’s governmental funds reported combined ending
fund balances of $1,160,298, a decrease of $139,117 in comparison to the prior year. The decrease
in fund balance was the result of increased capital asset purchases in the Governmental funds. At
the end of the current fiscal year, unassigned fund balance of the General Fund was $1,056,994 or
58% of the total general fund expenditures.

The City’s total capital assets increased by $1,056,341 during the current fiscal year. The City’s
debt increased by $621,064 as the City borrowed to purchase a tract of land. The City continues to
pay its debts on schedule.

Overview of the Financial Statements:

This discussion and analysis is intended to serve as an introduction to the City of Eagleville’s basic
financial statements. The City’s basic financial statements comprise three components: (1)
government-wide financial statements, (2) fund financial statements, and (3) notes to the financial
statements. This report also contains other supplementary information in addition to the basic
financial statements.

Government-wide financial statements. The government-wide financial statements are designed
to provide readers with a broad overview of the City’s finances, in a manner similar to a private-
sector business.



The Statement of Net Position presents information on all the City’s assets and liabilities, with the
difference between the two reported as net position. Over time, increases or decreases in net
position may serve as a useful indicator of whether the financial position of the City is improving
or deteriorating.

The Statement of Activities presents information showing how the government’s net position
changed during the most recent fiscal year. All changes in net position are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
Thus, revenues and expenses are reported in this statement for some items that will only result in
cash flows in future fiscal periods (e.g., uncollected tax).

Both of the government-wide financial statements distinguish functions of the City that are
principally supported by taxes and intergovernmental revenues (governmental activities) from
other functions that are intended to recover all or a significant portion of their costs through user
fees and charges (business-type activities). The governmental activities of the City of Eagleville
include general government, personnel, finance, parks, planning, police, fire, streets and public
works. The government-wide financial statements can be found on pages 11-12 of this report.

Fund financial statements. A Fund is a grouping of related accounts that is used to maintain control
over resources that have been segregated from specific activities or objectives. The City of
Eagleville, like other state and local governments, uses fund accounting to ensure and demonstrate
compliance with finance-related legal requirements.

Governmental Funds. Governmental Funds are funds used to account for essentially the same
functions reported as governmental activities in the government-wide financial statements.
However, unlike the government-wide financial statements, governmental fund financial
statements focus on near-term inflows and outflows of spendable resources, as well as on balances
of spendable resources available at the end of the fiscal year. Such information may be useful in
evaluating a government’s near-term financing requirements.

Because the focus of governmental funds is narrower than that of the government-wide financial
statements, it is useful to compare the information presented for governmental funds with similar
information presented for governmental activities in the governmental-wide financial statements.
By doing so, readers may better understand the long-term impact of the government’s near-term
financing decisions. Both the governmental fund balance sheet and governmental fund statement
of revenues, expenditures, and changes in fund balances provide a reconciliation to facilitate this
comparison between governmental funds and governmental activities.

The City maintains several individual governmental funds. Information is presented separately in
the governmental fund balance sheet and in the governmental fund statement of revenues,
expenditures, and changes in fund balances for the general fund which is considered to be a major
fund. The City has one enterprise fund, the Sewer fund.



The City of Eagleville adopts an annual appropriated budget for its general fund. A budgetary
comparison statement has been provided for the general fund to demonstrate compliance with this
budget. The basic governmental fund financial statements can be found on pages 14-17 of this

report.

Notes to the financial statements. The notes provide additional information that is essential to a
full understanding of the data provided in the government-wide and fund financial statements. The
notes to the financial statements can be found on pages 26-37 of this report.

Government-wide Financial Analysis

As noted earlier, net position may serve over time as a useful indicator of a government’s financial
position. In the case of the City of Eagleville, assets exceeded liabilities by $4,904,177 at the close

of the most recent fiscal year.

By far the largest portion of the City’s assets reflects its investment in capital assets (e.g., land,
buildings, machinery, equipment, and infrastructure) less any related debt use to acquire those
assets that is still outstanding. The City uses these capital assets to provide services to citizens;
consequently, these assets are not available for future spending. Although the City’s investment in
its capital assets is reported net of related debt, it should be noted that the resources needed to
repay this debt must be provided from other sources, since the capital assets themselves cannot be
used to liquidate these liabilities.

City of Eagleville’s Net Position — 2019

Current and other assets $ 1,532,820

Capital assets 5.317,511

Total assets 6,850,331

Long-term liabilities outstanding 1,978,739

Other liabilities 36,507

Total 2,015,246

Deferred Inflows 134,608
Net position:

Net investment in capital assets 3,208,593

Restricted 185,317

Unrestricted 1,306,567

Total net position $4,700,477



City of Eagleville’s Net Position — 2020

Current and other assets $1,616,117

Capital assets 6,139.893

Total assets 7,756,010

Long-term liabilities outstanding 2,599,804

Other liabilities 96.001

Total 2,695,805

Deferred Inflows 156,028
Net position:

Net investment in capital assets 3,436,875

Restricted 103,304

Unrestricted 1.363.998

Total net position $4,904,177

At the end to the current fiscal year, the City is able to report positive balances in all three
categories of net position. The same situation held true for the prior year.

Financial Analysis of the Financial Statements

As noted earlier, the City uses fund accounting to ensure and demonstrate compliance with finance
- related legal requirements.

Governmental Funds
The focus of the City of Eagleville’s governmental funds is to provide information on near-term

inflows, outflows and balances of spendable resources. Such information is useful in assessing the
City’s financing requirements. In particular, unassigned fund balance may serve as a useful
measure to a government’s net resources available for spending at the end of the fiscal year.

The general fund is the chief operating fund of the City. At the end of the current fiscal year,
unassigned fund balance of the general fund is $1,056,994. As a measure of the general fund’s
liquidity, it may be useful to compare both unassigned fund balance and total fund balance to total
fund expenditures. Unassigned fund balance represents 58% of total general fund expenditures.



Comparison between years

Revenues:
Charges for services
Operating grants and contributions
Capital grants and contributions
Property taxes
Sales taxes
Business taxes
Other state shared revenues
Other revenues
Total Revenues

Expenditures:
Current:
General government
Police department
Fire department
Parks and recreation
Highways and streets
Sewer department
Total Expenditures

Increases in net position

The assets of the City of Eagleville exceeded its liabilities at the close of the most recent fiscal
year by $4,904,177. Of this amount, $1,363,998 (unrestricted net position) may be used to meet
the government’s ongoing obligations to citizens and creditors.

The government’s total net position increased by $203,700. Revenues increased by $32,052 due
to increases in local revenues due to increased property tax revenues. Expenses were $77,318
higher due to increased governmental expenses during the year as the City had increased repair
and maintenance expenses. During the year, the City made $1,064,626 in capital outlay purchases

020

306,585
92,169
89,250

162,406

670,476
35,652
17,288
10,452

$1,384,278

461,101
214,892
298,975
13,158
31,741
160,711

$1,180,578

203,700

Change

Between

2019 Years
352,221 (45,636)
81,113 11,056
0 89,250
143,154 19,252
708,249 (37,773)
51,007 (15,355)
3,487 13,801
12,995 (2,543)
$1,352,226 $32,052
381,708 79,393
215,676 (784)
257,885 41,090
59,217 (46,059)
25,491 6,250
163,283 (2,572)
$1,103,260 $77.318
248,966 (45,266)

for infrastructure improvements, new equipment, and land purchases.



General Fund Budgetary Highlights

The City maintained its expenditures within budgeted levels. See pages 21-25 for further analysis.

Capital Assets
The City of Eagleville’s investment in capital assets at June 30, 2020, amounts to $6,139,893 (net

of accumulated depreciation). This investment in capital assets is in land, buildings, improvements,
machinery and equipment.

City of Eagleville’s Capital Assets-2019 .

Land and buildings $ 2,037,131
Sewer system 3,578,392
Equipment 844.238
Less accumulated depreciation (1,142,250)
Net Capital Assets $5.317.511

City of Eagleville’s Capital Assets-2020

Land and buildings $ 3,060,307
Sewer system 3,578,392
Equipment 877.403
Less accumulated depreciation (1,376,209)
Net Capital Assets $.6.139,893

Additional information on the City of Eagleville’s capital assets can be found in the notes to the
financial statements section of this report.

Debt

The City has a total debt of $2,599,804, $948,897 in the governmental funds, which was used for
the construction and improvements to the City Hall and purchase of police and fire equipment and
$1,650,907 in construction loans for the utility fund. During the year, the City borrowed $722,220
to purchase land for a public safety facility. All debts are being paid as scheduled.



Economic Factors and Next Year’s Budget and Rates

In the 2020-2021 budget, General fund revenues are budgeted to increase from the 2019-2020
budget year primarily due to increases in local revenues. The Sewer fund will show increased
revenues from increased operations. The City’s budget has benefited by an expanding commercial
and retail base producing increased local tax receipts.

All of these factors were considered in preparing the City’s budget for the 2020-2021 fiscal year.

Requests for Information

This financial report is designed to provide a general overview of the City of Eagleville,
Tennessee’s finances for all those with an interest in the government’s finances. Questions
concerning any of the information provided in this report or requests for additional financial
information should be addressed to:

Phillip Dye
City of Eagleville
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CITY OF EAGLEVILLE, TENNESSEE

Assets

Cash and cash equivalents
Certificate of deposits
Property tax receivable

Due from other governments

Due from other funds

Total Assets

Liabilities. Deferred Inflows and Fund Balance

Liabilities:
Accounts payable
Accrued expenses
Deferred revenue - grant

Total Liabilities

Deferred Inflow of Resources:
Deferred current property taxes
Deferred deliquent property taxes
Total Deferred Inflow of Resources

Fund balance:
Unassigned
Restricted
Total Fund Balance

Total Liabilities, Deferred and Fund Balance

Balance Sheet

Governmental Funds

June 30, 2020
Total
General State Street Drug Governmental
Fund Aid Fund Fund Funds

$763,159 $101,601 $1,954 $866,714
200,000 0 0 200,000
163,309 0 0 163,309
82,228 3,560 0 85,788
103,214 0 0 103,214
$1,311,910 $105,161 $1,954 $1,419,025
19,885 3,811 0 23,696
27,047 0 0 27,047
44,675 0 0 44,675
91,607 3,811 0 95,418
156,028 0 0 156,028
7,281 0 0 7,281
163,309 0 0 163,309
1,056,994 0 0 1,056,994
0 101,350 1,954 103,304
1,056,994 101.350 1,954 1,160,298
$1,311,910 $105,161 $1,954 $1,419,025

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF EAGLEVILLE, TENNESSEE

Reconciliation of the Balance Sheet to the Statement of Net Position
of Governmental Activities

June 30,2020

Amounts reported for fund balance - total governmental funds $ 1,160,298

Amounts reported for governmental activities in the statement of net
position are different because:

Capital assets used in governmental activities are not financial
resources and, therefore, are not reported in the governmental funds 2,855,743

Long-term liabilities, including bonds payable are not due and payable in the
current period and therefore are not recorded in the funds

Loans payable (948,897)
Other long term assets are not available to pay for current-period expenditures
and therefore are deferred in the governmental funds 7,281
Net position of governmental activities $ 3,074,425

See accompanying notes to financial statements.

15



Revenues:
Taxes
Intergovernmental
Licenses and permits
Fines and fees
Miscellaneous
Total Revenues

Expenditures:
Current:
General government
Parks and recreations
Police department
Fire department
Highway and streets
Capital outlay
General government
Parks and recreations
Police department
Highway and streets
Debt service
Principal
Interest
Total Expenditures

Excess (deficiency) of
revenues over expenditures

Operating transfers

Other financing sources: loan proceeds

Net change in fund balance

Fund Balance, Beginning of year

Fund Balance, End of Year

CITY OF EAGLEVILLE, TENNESSEE

Governmental Funds

Statement of Revenues, Expenditures and Changes in Fund Balances

For the Year Ended June 30, 2020

General  State Street Drug
Fund Aid Fund Fund
819,992 0 0
136,454 21,465 0

33,295 0 0
71,891 0 813
38,496 94 0
$1,100,128 $21,559 $813
396,273 0 0
24,990 0 0
189,437 0 0
175,346 0 0

0 31,741 0

743,821 0 0
151,007 0 0
37,154 0 0

0 132,644 0

71,920 0 0
29,484 0 0
$1,819,432  $164,385 $0

(719,304)  (142,826) 813
(60,000) 60,000 0
722,200 0 0
(57,104) (82,826) 813

1,114,098 184,176 1,141

$1,056,994  $101,350 $1,954

See accompanying notes to financial statements.
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Total
Governmental
Funds

819,992
157,919
33,295
72,704
38,590
$1,122,500

396,273
24,990
189,437
175,346
31,741

743,821
151,007

37,154
132,644

71,920

29,484
$1,983,817

(861,317)

722,200

(139,117)

1,299,415

SL16029%8



CITY OF EAGLEVILLE, TENNESSEE

Reconciliation of the Statement of Revenues, Expenditures and Changes in Fund Balance
of Governmental Funds to the Statement of Activities

For the Year Ended June 30, 2020
Net change in fund balances - total governmental funds: $ (139,117)
Amounts reported for governmental activities in the statement of net
position are different because:
Governmental funds report capital outlays as expenditures. However, in the statement

of activities the cost of those assets is allocated over their estimated useful lives and
reported as depreciation expense.

Acquisition of capital assets 1,064,626
Depreciation expense (167,572)
Loss on disposal of assets (3,104)

Revenues in the statement of activities that do not provide current financial resources
are not reported as revenues in the funds. (1,920)

Revenues in the fund financial statements that increase long-term debt’ (722,200)
Expenses reported in the statement of activities that reduce long-term liabilities
Principal payments of debt 71,920

Change in net position of governmental activities $ 102,633

See accompanying notes to financial statements.
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CITY OF EAGLEVILLE, TENNESSEE
Statement of Net Position
Enterprise (Sewer) Fund

June 30, 2020

Assets

Current Assets:
Cash and cash equivalents
Accounts receivable, net of allowance
Total Current Assets

Capital Assets:
Utility plant
Less accumulated depreciation
Total Capital Assets, Net

Total Assets

Liabilities
Current Liabilities

Accounts payable
Current portion of long-term debt

Total Current Liabilities

Other Liabilities
Due to General fund
Total Other Liabilities

Long-term debt

Total Liabilities

Net Position:
Net investment in capital assets
Unrestricted

Total Net Position

282,837
17,469

300,306

3,650,777
(366,627)

3,284,150

$3,584,456

$583
29,964

30,547

103,214

103,214

1,620,943

$1,754,704

1,530,029

299,723

$1,829,752

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF EAGLEVILLE, TENNESSEE

Statement of Revenues, Expenses
and Changes in Net Position

Enterprise (Sewer) Fund

For the Year Ended June 30, 2020

Operating Revenues:

User charges $150,351
Other operating fees 21,719
Total Operating Revenues 172,070

Operating Expenses:

Maintenance and supplies 35,799
Permits 350
Utilities 4,812
Insurance 3,566
Professional services 2,600
Depreciation 71,568

Total Operating Expenses 118,695

Operating income (loss) 53,375

Nonoperating Revenues (Expenses):

Interest expense (42,016)
Interest income 458
Total Nonoperating Revenues (Expenses) (41,558)
Capacity fee 89,250
Net change in position 101,067
Net Position, July 1, 2019 1,728,685
Net Position, June 30, 2020 $1,829,752

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF EAGLEVILLE, TENNESSEE
Statement of Cash Flows
Sewer Fund

For the Year Ended June 30, 2020

Cash Flows from Operating Activities:

Cash received from customers 165,340
Cash paid to suppliers (73,847)
Net Cash Provided (Used) by Operating Activities 91,493

Cash Flows from Capital and Related Financing Activities:
Loan principal payments (29,216)
Capital contributions 89,250

Interest payments (42,016)
Purchase of capital assets 0
Net Cash Provided (Used) by Capital and Related Financing Activities 18,018
Cash Flows from Investing Activities:
Interest received 458
Net Cash Flows Provided (Used) from Investing Activities 458
Net Increase (decrease) in Cash 109,969
Cash and Cash Equivalents, July 1, 2019 172,868
Cash and Cash Equivalents, June 30, 2020 2‘82,837
Reconciliation of Operating Income to Net Cash Provided by Operating Activities
Operating income (loss) 53,375
Adjustments to reconcile operating income to net cash
provided by operating activities:
Depreciation 71,568
Change in assets (increase) decrease:
Accounts receivable (6,730)
Change in liabilities increase (decrease):
Accounts payable 244
Due to other funds (26,964)
Net Cash Provided (Used) by Operating Activities 91,493

See accompanying notes to financial statements.
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CITY OF EAGLEVILLE, TENNESSEE

Statement of Revenues, Expenditures
and Changes in Fund Balance - Budget (GAAP Basis) and Actual

General Fund

For the Year Ended June 30, 2020

Variance with

Final Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenues:
Taxes:
Property taxes $127,600 $127,600 $154,977 27,377
Local sales tax 630,000 630,000 614,690 (15,310)
Local beer and alcohol taxes 12,000 12,000 14,673 2,673
Business taxes 31,500 31,500 35,652 4,152
Total Taxes 801,100 801,100 819,992 18,892
Intergovernmental:
TVA in lieu 7,000 7,000 7,429 429
County fire grant 50,000 50,000 60,000 10,000
Grants 8,000 8,000 7,825 (175)
State sales tax 50,650 50,650 55,786 5,136
State income tax 4,100 4,100 2,332 (1,768)
State police supplement 1,200 1,200 1,600 400
State beer tax 280 280 283 3
State special petroleum taxes 1,200 1,200 1,199 (¢))]
Total Intergovernmental Revenue 122,430 122,430 136,454 14,024
Licenses 17,160 17,160 33,295 16,135
Fines and fees 82,700 82,700 71,891 (10,809)
Miscellaneous:
Interest income 7,750 7,750 5,547 (2,203)
Park revenue 15,600 15,600 11,616 (3,984)
Rent 17,400 17,400 16,900 (500)
Sale of assets 1,000 1,000 0 (1,000)
Fire department 2,500 2,500 80 (2,420)
Miscellaneous 4,500 4,500 4,353 (147)
Total Miscellaneous 48,750 48,750 38,496 (10,254)
Total Revenues 1,072,140 1,072,140 1,100,128 27,988

The notes accompanying the financial statements are an integral part of these financial statements.
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and Changes in Fund Balance - Budget (GAAP Basis) and Actual, Continued

Expenditures:
General Government:
Current:
Personnel costs
Employee benefits
Meetings and conferences
Office expense
Dues
Utilities
Repair and maintenance
Professional services
Library
Insurance
Travel
Beautification
Miscellaneous

Debt service
Capital outlay
Total General Government

Parks and recreation:
Activities
Utilities
Insurance
Repair and maintenance
Supplies

Capital outlay
Total Parks and recreation

The notes accompanying the financial statements are an integral part of these financial statements.

CITY OF EAGLEVILLE, TENNESSEE

Statement of Revenues, Expenditures

General Fund

For the Year Ended June 30, 2020

Variance with
Final Budget

Original Final Positive

Budget Budget Actual (Negative)
$170,100 $170,100 $162,456 7,644
39,403 39,403 38,595 808
2,600 2,600 2,216 384
7,434 7,434 12,286 (4,852)
1,500 1,500 1,695 (195)
10,700 10,700 11,481 (781)
25,890 25,890 9,122 16,768
98,150 98,150 105,476 (7,326)
37,313 37,313 37,313 0
14,212 14,212 13,538 674
2,300 2,300 745 1,555
1,000 1,000 0 1,000
3,700 3,700 1,350 2,350
414,302 414,302 396,273 18,029
34,167 34,167 52,056 (17,889)
1,014,905 1,014,905 743,821 271,084
1,463,374 1,463,374 1,192,150 271,224
11,000 11,000 10,987 13
5,300 5,300 3,275 2,025
1,600 1,600 1,685 (85)
15,155 15,155 6,472 8,683
2,784 2,784 2,571 213
35,839 35,839 24,990 10,849
160,000 160,000 151,007 8,993
195,839 195,839 175,997 19,842
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CITY OF EAGLEVILLE, TENNESSEE

Statement of Revenues, Expenditures

and Changes in Fund Balance - Budget (GAAP Basis) and Actual, Continued

Expenditures:
Public Safety:

Police department:
Personnel costs
Vehicle expenses
Supplies
Training and travel
Utilities
Insurance
Miscellaneous

Capital outlay
Total Police department

Fire department:
Personnel costs
Utilities
Supplies
Training and travel
Insurance
Uniforms
Vehicle expenses
Miscellaneous

Debt service
Total Fire department
Total Expenditures

Excess (deficiency) of Revenues
over Expenditures

Other financing uses: Operating transfer

Other financing sources: Loan proceeds

Net change in fund balance
Fund Balance, July 1, 2019

Fund Balance, June 30, 2020

General Fund

For the Year Ended June 30, 2020

Variance with
Final Budget

Original Final Positive
Budget Budget Actual (Negative)
$154,737 $154,737 $154,410 327

19,000 19,000 14,979 4,021
23,050 23,050 5,145 17,905
7,800 7,800 1,535 6,265
3,885 3,885 4,161 (276)
10,302 10,302 9,207 1,095
1,000 1,000 0 1,000
219,774 219,774 189,437 30,337
50,000 50,000 37.154 12,846
269,774 269,774 226,591 43,183
166,476 166,476 106,977 59,499
4,655 4,655 3,682 973
20,605 20,605 7,556 13,049
12,000 12,000 95 11,905
12,959 12,959 12,171 788
25,850 25,850 2,606 23,244
58,000 58,000 41,312 16,688
3,000 3,000 947 2,053
303,545 303,545 175,346 128,199
49,348 49,348 49,348 0
352,893 352,893 224,694 128,199
2,281,880 2,281,880 1,819,432 462,448
(1,209,740) (1,209,740) (719,304) 490,436
(33,035) (33,035) (60,000) (26,965)

1,000,000 1,000,000 722,200 (277,800)
(242,775) (242,775) (57,104) 185,671
1,114,098 1,114,098 1,114,098 0
$871,323 $871,323 $1,056,994 $185,671

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF EAGLEVILLE, TENNESSEE

Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual

State Street Aid Fund

For the Year Ended June 30, 2020

Variance with

Final Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenues:
Gasoline .03 tax 3,000 3,000 3,271 271
Gasoline 1989 tax 2,000 2,000 1,765 (235)
Gasoline and motor fuel 11,000 11,000 11,041 41
Gasoline 2017 tax 5,000 5,000 5,388 388
Interest 75 75 94 19
Total Revenues 21,075 21,075 21,559 484
Expenditures:
Streets:
Contract labor 10,000 10,000 7,500 2,500
Utilities - street lights 15,000 15,000 12,187 2,813
Repair and maintenance 2,800 2,800 11,554 (8,754)
Insurance 543 543 500 43
Capital outlay 150,000 150,000 132,644 17,356
Total Expenditures 178,343 178,343 164,385 13,958
Excess (deficiency) of revenues
over expenditures (157,268) (157,268) (142,826) 14,442
Other financing sources: operating transfer 60,000 60,000 60,000 0
Net change in fund balance (97,268) (97,268) (82,826) 14,442
Fund Balance, July 1, 2019 184,176 184,176 184,176 -
Fund Balance, June 30, 2020 $86,908 $86,908 $101,350 $14,442

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF EAGLEVILLE, TENNESSEE

Statement of Revenues, Expenditures and
Changes in Fund Balance - Budget and Actual

Drug Fund

For the Year Ended June 30, 2020

Variance with

Final Budget
Original Final Positive
Budget Budget Actual (Negative)
Revenues:
Miscellaneous 0 0 813 813
Total Revenues 0 0 813 813
Expenditures:

Capital outlay 0 0 0 0
Total Expenditures 0 0 0 0
Excess (deficiency) of revenues

over expenditures 0 0 813 813
Fund Balance, July 1, 2019 1,141 1,141 1,141 -
Fund Balance, June 30, 2020 $1,141 $1,141 $1,954 $813

The notes accompanying the financial statements are an integral part of these financial statements.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements

June 30, 2020

(1) Summary of Significant Accounting Policies

The City of Eagleville, Tennessee, was incorporated under the General Act of the Tennessee General
Assembly. The City provides the following services, as authorized by its charter and duly passed
ordinances: public safety, streets, public improvements, parks and recreations, sewer and general
administrative services. The accounting policies of the City of Eagleville, Tennessee conform to generally
accepted accounting principles as applicable to governments. The following is a summary of the more
significant policies.

Reporting Entity:

In evaluating the City as a reporting entity, management follows all applicable GASB statements and has
addressed all potential component units (traditionally separate reporting entities) for which the City may be
financially accountable and, as such, should be included within the City's financial statements. The City
(the primary government) is financially accountable if it appoints a voting majority of the organization's
governing board and (1) it is able to impose its will on the organization or (2) there is a potential for the
organization to provide specific financial benefit or to impose specific financial burden on the City.
Additionally, the primary government is required to consider other organizations for which the nature and
significance of their relationship with the primary government are such that exclusion would cause the
reporting entity's financial statements to be misleading or incomplete. The City has no component units at
yearend.

Accounting Pronouncements:

Effective July 1, 2003 the City adopted GASB Statement No. 34, Basic Financial Statements - and
Management’s Discussion and Analysis - for State and Local Governments, Statement No. 37, Basic
Financial Statements - and Management’s Discussion and Analysis for State and Local Governments:
Omnibus, an amendment of GASB Statements No. 21 and 34, Statement No. 38, Certain Financial
Statement Note Disclosures and Interpretation No. 6, Recognition and measurement of Certain Liabilities
and Expenditures in Government Fund Financial Statements. The requirements of these statements
represent a significant change in the financial reporting model used by the City. The financial statements
now include government-wide financial statements prepared on the accrual basis of accounting and the
economic measurement focus for all funds. The fund financial statements present information for individual
major funds rather than by fund type. Nonmajor funds are presented in one column. Other significant
changes include the reporting of capital assets, infrastructure and depreciation, the elimination of account
groups, and the inclusion of management’s discussion and analysis.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

§)) Summary of Significant Accounting Policies, Continued

Government -Wide and Fund Financial Statements

The Government-wide financial statements, the statement of Net Position and the statement of changes in
Net Position, report information on all of the nonfiduciary activities of the primary government. For the
most part the effect of the interfund activity has been removed from these statements. Government activities
which normally are supported by taxes and intergovernmental revenues are reported separately from
business-type activities, which rely to a significant extent on fees and charges for support.

The statement of activities demonstrates the degree to which the direct expenses of a given function or
segment are offset by program revenues. Direct expenses are those that are clearly identifiable with a
specific function or segment. Program revenues include (i) charges to customers or applicants who
purchase, use or directly benefit from goods, services, or privileges provided by a given function or segment
and (ii) grants and contributions that are restricted to meeting the operational or capital requirements of a
particular function or segment. Taxes and other items not properly included among program revenues are
reported as general revenues.

Proprietary funds distinguish operating revenues and expenses from nonoperating items. Operating
revenues and expenses generally result from providing services and producing and delivering goods in
connection with a proprietary fund’s principal ongoing operations. The principal operating revenues of the
various utility funds are charges to customers for sales and services. The Utility Fund also recognizes as
operating revenue the portion of tap fees intended to recover the cost of connecting new customers to the
system. Operating expenses for enterprise funds include the cost of sales and services, administrative
expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are
reported as non-operating revenues and expenses.

Separate financial statements are provided for governmental funds and for the enterprise fund. Major
individual governmental funds and major individual enterprise funds are reported as separate columns in
the fund financial statements.

Measurement Focus. Basis of Accounting, and Financial Statement Presentation

The government-wide financial statements are reported using the economic resources measurement focus
and the accrual basis of accounting, as are the proprietary fund financial statements. Revenues are recorded
when earned and expenses are recorded when a liability is incurred, regardless of the timing of related cash
flows. Property tax is recognized as revenues in the year for which they are levied. Grants and similar items
are recognized as revenue as soon as all eligibility requirements imposed by the provider have been met.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

1)) Summary of Significant Accounting Policies, Continued

Governmental fund revenues are reported using the current financial resources measurement focus and the
modified accrual basis of accounting. Revenues are recognized as soon as they become both measurable
and collectable within the current period or soon enough thereafter to be used to pay liabilities of the current
period. The government considers property taxes and most governmental revenues as available if received
within 60 days of years’ end. Expenditures generally are recorded when a liability is incurred, as under
accrual accounting. However, debt service expenditures, as well as expenditures related to compensated
absences and claims and judgments are recorded only when payment is due.

Property taxes, state shared revenues, and interest associated with the current fiscal period are all considered
to be susceptible to accrual and so have been recognized as revenues of the current fiscal period using the
criteria specified in the paragraph above. Property taxes receivables are reduced by an allowance for
uncollectible accounts. All other revenue items are considered to be measurable and available only when

cash is received by the government.
The government reports the following major funds:

General Fund - The General Fund is the general operating fund of the City. It is used to account for all
financial resources of the general government except those required to be accounted for in another fund.

State Street Aid Fund - To account for the receipt and usage of the City’s share of State gasoline taxes.
Drug Fund — To account for the receipt and usage of the City’s Drug Fines.
The effect of interfund activity has been eliminated from the government-wide financial statements.

The government reports the following major proprietary fund:

The Sewer Fund is used to account for the sewer operations that are financed and operated in a manner
similar to private business enterprises - where the intent of the governing body is that the costs (including
depreciation) of providing goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges.

Cash and Cash Equivalents

Cash and cash equivalents consist primarily of savings accounts, certificates of deposit with original
maturities three months or less and amounts held by the State Local Government Investment Pool. When
both restricted and unrestricted resources are available for use, it is the City’s policy to use restricted
resources first, then unrestricted resources as they are needed. When unrestricted funds are used, the City
uses committed, assigned then unassigned funds.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements

June 30, 2020

1) Summary of Significant Accounting Policies, Continued

Credit Risk
Financial instruments that potentially subject the City to significant concentrations of credit risk consist

principally of cash and accounts receivable. The City places its cash with federally-insured financial
institutions, institutions participating in the State collateral pool. With respect to accounts receivable, credit
risk is dispersed across a large number of customers concentrated within one area of service.

Capital Assets

Capital assets, which include property, plant and equipment, are reported in the applicable governmental or
business-type activities columns in the government-wide financial statements. Capital assets are defined by
the government as assets with an individual cost of $1,000 and an estimated useful life in excess of three
years. All capital assets are valued at historical cost or estimated useful life in excess of three years. All
capital assets are valued at historical cost or estimated historical cost, if actual historical cost is not available.
Donated capital assets are valued at their estimated fair value on the date donated. The costs of normal
maintenance and repairs that do not add to the value of the asset or materially extend asset lives are not

capitalized.

Depreciation is provided over the estimated useful lives using the straight-line method.

The estimated useful lives are as follows:

Infrastructure 40-50 years
Buildings 10-50 years
Furniture and Equipment 5-10 years

Long-term Obligations

In the government-wide financial statements, and proprietary fund types in the fund financial statements,
long-term debt and other long-term obligations are reported as liabilities in the applicable governmental
activities, business-type activities, or proprietary fund type Statement of Net Position. Bond premiums and
discounts, as well as issuance costs, are deferred and amortized over the life of the bonds and are presented
in the accompanying financial statements as other assets.

In the fund financial statements, governmental fund types recognize bond premiums and discounts, as well
as bond issuance costs, during the current period. The face amount of debt issued is reported as other
financing sources while discounts on debt issuances are reported as other financing uses. Issuance costs,
whether or not withheld from the actual debt proceeds received, are reported as debt service expenditures.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

§)) Summary of Significant Accounting Policies, Continued

Estimates
The preparation of financial statements in conformity with generally accepted accounting principles

requires management to make estimates and assumptions that affect the reported amounts of assets and
liabilities at the date of the financial statements and the reported amounts of revenues and expenses during
the reporting period. Actual results could differ from those estimates.

Property Tax
The City's property tax is levied each October 1 on the assessed value listed as of the prior January 1 for all

real and personal property located in the City's legal boundaries. All City taxes on real estate are declared
to be a lien on such realty from January 1 of the year assessments are made.

Assessed values are established by the State of Tennessee at the following rates of appraised market value:

Public Utility Property 55%
Industrial and Commercial Property

- Real 40%
- Personal 30%
Farm and Residential Property 25%

Taxes were levied at a rate of $0.5570 per $100 of assessed valuation for the fiscal year ended June 30,
2020. Payments may be made during the period from October 1 through February 28. Current tax collections
of $129,343 for the fiscal year ended June 30, 2020 were approximately 83 percent of the tax levy.

Government Wide — Net Position
Net position is a component of equity and is displayed in the following three components:

Net Investment in Capital Assets — Consists of capital assets, net of accumulated depreciation and reduced
by the outstanding balances of any bonds that are attributable to the acquisition, construction, or
improvement of those assets; debt related to unspent proceeds or other restricted cash and investments is
excluded from the determination.

Restricted — Consists of net position for which constraints are placed thereon by external parties, such as
lenders, grantors, contributors, laws, regulations, and enabling legislation, including self-imposed legal

mandates, less any related liabilities. The restrictions are evident from the classification titles.

Unrestricted — All other net position that does not meet the description of the above categories.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

1) Summary of Significant Accounting Policies, Continued

Receivables and Payables

Activity between funds that are representative of lending/ borrowing arrangements outstanding at the end
of the fiscal year are referred to as either due from/ due to other funds (i.e. the current portion of interfund
loans). Any residual balances outstanding between the governmental activities and business-type activities
are reported in the government-wide financial statements as internal balances.

Budgets and Budgetary Accounting
The City follows these procedures in establishing the budgetary data reflected in the financial statements:

a. Formal budgets are adopted and approved by Council vote on an annual basis for all Funds. These
budgets are adopted on a basis consistent with generally accepted accounting principles (GAAP).

b. The City Council approves, by ordinance, total budget appropriations by department only. The City
Manager is authorized to transfer budget amounts between line items within each department; however, any
revisions that alter the total appropriations of any fund must be approved by the City Council.

C. The budget amounts shown in the financial statements are the final authorized amounts as amended
during the year.

Deferred Outflows/Inflows of Resources

In addition to assets, the Statement of Net Position will sometimes report a separate section for deferred
outflows of resources. This separate financial statement element, deferred outflows of resources, represents
a consumption of net position that applies to a future period(s) and so will not be recognized as an outflow
of resources (expense/expenditure) until then. The government has no items that qualify for reporting in

this category.

In addition to liabilities, the Statement of Net Position will sometimes report a separate section for deferred
inflows of resources. This separate financial statement element, deferred inflows of resources, represents
an acquisition of net position that applies to a future period(s) and so will not be recognized as an inflow of
resources (revenue) until that time. The government has items that qualify for reporting in this category.
Accordingly, the items are reported in the government-wide Statement of Net Position and the governmental
funds balance sheet. These revenues are from current and delinquent property taxes, which do not meet the
availability criteria in governmental funds. These amounts are deferred and recognized as an inflow of
resources in the period that the amounts become available.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

(1) Summary of Significant Accounting Policies, Continued

Net Position Flow Assumption

Sometimes the government will fund outlays for a particular purpose from both restricted and unrestricted
resources. In order to calculate the amounts to report as restricted — net position and unrestricted — net
position in the government-wide and proprietary fund financial statements, a flow assumption must be made
about the order in which the resources are considered to be applied. It is the City’s policy to consider
restricted — net position to have been depleted before unrestricted — net position is applied.

Fund Balance
The City implemented GASB 54 which addresses issues related to how fund balances are reported. Fund

balances are now reported in the following manner:

Nonspendable Fund Balance - This classification includes amounts that are () not in spendable form, or
(b) legally or contractually required to be maintained intact. The “not in spendable form” criterion includes
terms that are not expected to be converted to cash, for example: inventories, prepaid amounts, and long-
term notes receivable.

Restricted Fund Balance - This classification includes amounts that are restricted for specific purposes
stipulated by external resource providers, constitutionally or through enabling legislation. Restrictions may
effectively be changed or lifted with the consent of resource providers.

Committed Fund Balance - This classification includes amounts that can only be used for the specific
purposes determined by a formal action of the City’s highest level of decision-making authority, the City
Council of the City of Eagleville, Tennessee. Commitments may be changed or lifted only by the City
taking the same formal action that imposed the constraint originally (for example: ordinance).

Assigned Fund Balance - This classification included amounts intended to be used by the City for specific
purposes that are neither restricted nor committed. The City Council and its designee, the Recorder, have
the authority to assign amounts to be used for specific purposes. Assigned amounts also include all residual
amounts in governmental funds (except negative amounts) that are not classified as nonspendable,

restricted, or committed.

Unassigned Fund Balance - This fund balance is the residual classification for the general fund. It is also
used to report negative fund balances in other governmental funds.

In circumstances when an expenditure is made for a purpose for which amounts are available in multiple
fund balance classifications, fund balance is depleted in the order of restricted, committed, assigned, and

unassigned.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements

June 30, 2020

2) Cash and Cash Equivalents

The City is authorized to invest funds in Federal treasury bills and notes, State of Tennessee Local
Government Investment Pool and financial institution demand deposit accounts and certificates of deposit.
During the year, the City invested funds that were not immediately needed in savings accounts and
investments in the State of Tennessee Local Government Investment Pool. The City has deposit policies to
minimize custodial credit risks. All deposits with financial institutions must be secured by one of two
methods. One method involves financial institutions that participate in the bank collateral pool administered
by the state treasurer. Participating banks determine the aggregate balance of their public fund accounts for
the State of Tennessee and its political subdivisions. The amount of collateral required to secure these public
deposits must equal at least 105 percent of the average daily balance of public deposits held. Collateral
securities required to be pledged by the participating banks to protect their public fund accounts are pledged
to the state treasurer on behalf of the bank collateral pool. The securities pledged to protect these accounts
are pledged in the aggregate rather than against each account. The members of the pool may be required by
agreement to pay an assessment to cover any deficiency. Under this additional assessment agreement, public
fund accounts covered by the pool are considered to be insured for purposes of credit risk disclosure.

For deposits with financial institutions that do not participate in the bank collateral pool, state statutes
require that all deposits be collateralized with collateral whose market value is equal to 105 percent of the
uninsured amount of the deposits. The collateral must be placed by the depository bank in an escrow account
in a second bank for the benefit of the City. The City’s deposits with financial institutions are fully insured
or collateralized by securities held by the depository bank in the City’s name. Additionally, the deposit
accounts are covered by the Federal Depository Insurance Coverage (FDIC).

3) Accounts Receivable

Accounts receivable at June 30, 2020, consist of the following:

General Fund —other governments $ 82,228
General Fund — Property tax 163,309
Sewer Fund - customers 17,469
State Street Aid — other governments 3,560

Total $ 266,566
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

“4) Capital Assets

A summary of changes in capital assets as presented in the governmental activities column of the
government-wide financial statements is as follows:

Balance Balance
July 1,2019  Additions Deletions  June 30, 2020
Land 693,860 739,525 - 1,433,385
Building 608,086 - - 608,086
Park 389,235 - - 389,235
Signs 10,736 . - 10,736
Infrastructure 273,565 283,651 - 557,216
Vehicles and equipment 833.502 41.450 8.285 866.667
Total $.2.808.984 1,064,626 2 3,865,325
Less Accumulated depreciation  (847.191) (1,009.582)
Capital Assets - net 1,961,793 2,855,74

All capital assets of the City are being depreciated, except land of $693,860. Depreciation expense was
charged to functions/programs of the primary government as follows:

General Fund:

General Government $ 36,915
Police department 25,455
Park department 30,921
Fire department 74,281

Total 167,572

A summary of changes in capital assets as presented in the business-type activities column (sewer system)
of the government-wide financial statements is as follows:

Balance Balance
July 1. 2019 Additions Deletions  June 30, 2020
Land 72,385 - - 72,385
Sewer system 3.578.392 - - 3.578,392
Total 3.650,777 - - 3.650.777
Less Accumulated depreciation  (295,059) (366.627)
Capital Assets - net 3,355,718 3,284,150

All assets of the City are being depreciated, except land of $72,385. Depreciation expense was $71,568.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

(5) Long-Term Debt Pavable

Direct Borrowings

The following schedule reflects the changes in general obligation long-term debt, for the fiscal year ending
June 30, 2020.

Balance Balance
July 1. 2019 Additions Retirements  June 30, 2020
Tennessee Municipal Bond Fund 116,666 - 29,167 87.499
Capital Outlay — Public Safety - 722,200 . 722,200
Capital Outlay - Fire equipment 181,951 - 42,753 139.198
Totals 298,617 722,200 _71,920 948,897

Principal and interest requirements to maturity on all outstanding bonds, loans and obligations as of June
30, 2020, are as follows:

Year Ending Principal Interest
2021 795,981 18.621
2022 75,594 5,283
2023 77.322 2216

Total 948.897 26,120

The following schedule reflects the changes in long-term debt, as shown in the Enterprise (Sewer) Fund
during the fiscal year 2020.

Balance Balance

July 1, 2019 Additions Retirements June 30. 2020
USDA - 92-04 139,160 - 2,322 136.838
USDA - 92-02 1,540,963 - 26.894 1.514.069
Total 1,680,123 - 29216 1,650,907

The proceeds of the loans were used to finance the construction of a sewer system.

The above bonds payable contain provisions that in the event of default, the lender can use any remedy
allowed by state or federal law.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements
June 30, 2020

5) Long-Term Debt Payable

Principal and interest requirements to maturity on all outstanding bonds, loans and obligations as of June
30, 2020, are as follows:

Year Ending Principal Interest
2021 29,964 41,268
2022 30,728 40,504
2023 31,511 39,721
2024 32,314 38,918
2025 33,138 38,094
2026-2030 178,804 177,356
2031-2035 202,790 153,370
2036-2040 229,999 126,161
2041-2045 260,858 95,302
2046-2050 295,867 60,293
2051-2055 324.934 20,531

Total 1,650,907 831,518

(6)  Due to Other Funds/Internal Balances

During a previous year, the City began construction of a sewer system. To aid in the financing of the
construction of the sewer system, the Sewer Fund borrowed funds from the General Fund. As of June 30,
2020, the outstanding balance of this loan was $130,178. This amount is comprised of three interfund loans.

Balance at June 30, 2020 Annual payment
Interfund loan — 2014 $ 13,938 $ 4,646
Interfund loan — 2015 $ 11,498 $ 2,874
Interfund loan — 2016 $ 77,778 $19.444

N Risk Management

The City carries commercial insurance for the majority of risks of loss, including general liability, property
and casualty, workers’ compensation and environmental. Settled claims from these risks have not exceeded
commercial insurance coverage in any of the past three fiscal years.
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CITY OF EAGLEVILLE, TENNESSEE
Notes to Financial Statements

June 30, 2020

8) Commitment and Contingency

Litigation:
The City has no litigation that is material to the financial statements.

Grants:
Amounts received from Grantor agencies are subject to audit and adjustment by Grantor agencies,

principally the Federal government. Any disallowed claims including amounts already collected, could
become a liability of the applicable fund.
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Capital Assets:
Land

Building

Park improvements
Infrastructure

Vehicles and equipment

Total capital assets

CITY OF EAGLEVILLE, TENNESSEE

Capital Assets Used in the Operation of the Governmental Funds

Schedule of Changes in Capital Assets - By Type

June 30, 2020

Beginning Ending

Balance Additions Retirements Balance
$693,860 739,525 0 1,433,385
618,822 0 0 618,822
389,235 0 0 389,235
273,565 283,651 0 557,216
833,502 41,450 8.285 866,667
$2,808,984 1,064,626 8,285 3,865,325
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General government
Fire department
Police department
Street department
Park department

Total capital assets

CITY OF EAGLEVILLE, TENNESSEE

Capital Assets Used in the Operation of the Governmental Funds

Schedule of Capital Assets - By Function and Activity

June 30, 2020

Infrastructure Furniture & Park

and Land Buildings Equipment Improvements Total
$1,433,385 457,701 36,797 3,700 1,931,583
0 28,972 555,553 0 584,525
0 0 220,485 0 220,485
406,209 4,393 15,817 0 426,419
151,007 127,756 38,015 385,535 702,313
$1,990,601 618,822 866,667 389,235 3,865,325
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CITY OF EAGLEVILLE, TENNESSEE

Schedule of Cash and Cash Equivalents

All Funds
June 30, 2020
Carrying
Value
General Fund:
Demand deposits 763,159
Certificate of Deposit 200,000
Total General Fund 963,159
State Street Aid Fund:
Demand deposits 101,601
Total State Street Aid Fund 101,601
Drug Fund:
Demand deposits 1,954
Total Drug Fund 1,954
Enterprise Fund;
Demand deposits 282,837
Total Sewer Fund 282,837
Total - All funds $1,349,551
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Tax Year

2020
2019
2018
2017
2016
2015
2014
2013
2012
2011
2010
2009
2008
2007
2006

Tax Year

2020
2019
2018
2017
2016
2015
2014
2013
2012
2011

CITY OF EAGLEVILLE, TENNESSEE

Schedule of Changes in Property Taxes Receivable

For the Year Ended June 30, 2020

Collections
Balance and Changes Balance
July 1, 2019 Levy in Assessment June 30, 2020
$ - 156,028 0 156,028
134,608 0 129,343 5,265
6,858 0 5,195 1,663
148 0 133 15
469 0 131 338
115 0 115 0
34 0 34 0
67 0 67 0
24 0 24 0
218 0 218 0
194 0 194 0
232 0 232 0
348 0 348 0
429 0 429 0
65 0 65 0
143,809 156,028 136,528 163,309
Tax Outstanding
Adjustment and Deliquent
Tax Levy Collections Taxes
156,028 0 156,028
134,608 129,343 5,265
132,867 131,204 1,663
123,798 123,783 15
116,165 115,827 338
117,015 117,015 0
115,968 115,968 0
119,739 119,739 0
122,609 122,609 0
122,547 122,547 0

Note: All deliquent taxes have been filed with the County.
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CITY OF EAGLEVILLE, TENNESSEE
Schedule of Debt Service Requirements - Sewer Fund

June 30, 2020

BOND ISSUE BOND ISSUE
92-02 92-04 Total Total
Year Principal Interest Principal Interest Principal Interest

2021 $ 27,577 37,535 2,387 3,733 29,964 41,268
2022 28,274 36,838 2,454 3,666 30,728 40,504
2023 28,989 36,123 2,522 3,598 31,511 39,721
2024 29,722 35,390 2,592 3,528 32,314 38,918
2025 30,474 34,638 2,664 3,456 33,138 38,094
2026 31,245 33,867 2,739 3,381 33,984 37,248
2027 32,035 33,077 2,815 3,305 34,850 36,382
2028 32,845 32,267 2,893 3,227 35,738 35,494
2029 33,675 31,437 2,974 3,146 36,649 34,583
2030 34,527 30,585 3,056 3,064 37,583 33,649
2031 35,400 29,712 3,142 2,978 38,542 32,690
2032 36,295 28,817 3,229 2,891 39,524 31,708
2033 37,213 27,899 3,319 2,801 40,532 30,700
2034 38,154 26,958 3,412 2,708 41,566 29,666
2035 39,119 25,993 3,507 2,613 42,626 28,606
2036 40,108 25,004 3,604 2,516 43,712 27,520
2037 41,123 23,989 3,705 2,415 44,828 26,404
2038 42,163 22,949 3,808 2,312 45971 25,261
2039 43,229 21,883 3914 2,206 47,143 24,089
2040 44,322 20,790 4,023 2,097 48,345 22,887
2041 45,443 19,669 4,135 1,985 49,578 21,654
2042 46,592 18,520 4,250 1,870 50,842 20,390
2043 47,770 17,342 4,368 1,752 52,138 19,094
2044 48,978 16,134 4,490 1,630 53,468 17,764
2045 50,217 14,895 4,615 1,505 54,832 16,400
2046 51,487 13,625 4,744 1,376 56,231 15,001
2047 52,789 12,323 4,876 1,244 57,665 13,567
2048 54,124 10,988 5,012 1,108 59,136 12,096
2049 55,493 9,619 5,151 969 60,644 10,588
2050 56,896 8,216 5,295 825 62,191 9,041
2051 58,335 6,777 5,442 678 63,777 7,455
2052 59,810 5,302 5,594 526 65,404 5,828
2053 61,322 3,790 5,749 371 67,071 4,161
2054 62,873 2,239 5,909 211 68,782 2,450
2055 55,451 589 4,449 48 59,900 637

$ 1,514,069 755,779 136,838 75,739 1,650,907 831,518
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CITY OF EAGLEVILLE, TENNESSEE
Schedule of Utility Information
Sewer Fund
June 30, 2020
Water rates:
Minimum bill (1' waterline or less)

Each 1,000 gallons and portion thereof

At yearend the City had approximately 210 sewer customers.
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COMPLIANCE AND
INTERNAL CONTROL



JOHN R. POOLE, CPA
CERTIFIED PUBLIC ACCOUNTANT

134 NORTHLAKE DRIVE (615) 822-4177
HENDERSONVILLE, TN 37075 v

INDEPENDENT AUDITOR’S REPORT ON
INTERNAL CONTROL OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER
MATTERS BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

To the Board of Mayor and Council
City of Eagleville, Tennessee
Eagleville, Tennessee

I have audited in accordance with auditing standards generally accepted in the United States of America and the
standards applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller
General of the United States, the financial statements of the governmental activities, the business type activities
and each major fund as of and for the year ended June 30, 2020, and the related notes to the financial statements,
which collectively comprise the City of Eagleville’s basic financial statements, and have issued a report thereon
dated October 31, 2020.

Internal Control Over Financial Reporting

In planning and performing my audit of the financial statements, I considered the City of Eagleville’s internal
control over financial reporting (internal control) to determine the audit procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on the financial statements, but not for the purpose of
expressing an opinion on the effectiveness of the City of Eagleville’s internal control. Accordingly, I do not
express an opinion on the effectiveness of the City of Eagleville’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow management or
employees, in the normal course of performing their assigned functions, to prevent or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or combination of deficiencies, in internal
control such that there is a reasonable possibility that a material misstatement of the entity’s financial statements
will not be prevented, or detected and corrected on a timely basis. A significant deficiency is a deficiency or a
combination of deficiencies, in internal control that is less severe than a material weakness, yet important enough
to merit attention by those charged with governance.

My consideration of the internal control was for the limited purpose described in the preceding paragraph and
was not designed to identify all deficiencies in internal control that might be material weaknesses or significant
deficiencies and therefore, material weaknesses or significant deficiencies may exist that were not identified. I
did identify certain deficiencies in internal control, described in the accompanying Schedule of Findings and
Responses as item 2020-001, that I consider to be a material weakness.
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Compliance and Other Matters

As part of obtaining reasonable assurance about whether the City of Eagleville’s financial statements are free of
material misstatement, I performed tests of its compliance with certain provisions of laws, regulations, contracts
and grant agreements, noncompliance with which could have a direct and material effect on the determination of
the financial statement amounts. However, providing an opinion on compliance with those provisions was not an
objective of the audit and, accordingly, I do not express such an opinion. The results of the tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government Auditing

Standards.

Response to Findings
The City of Eagleville’s response to the finding identified in the audit is described in the Schedule of Findings
and Responses. The City of Eagleville’s response was not subjected to the auditing procedures applied in the audit

of the financial statements and, accordingly, I express no opinion on it.

Purpose of This Report

The purpose of this report is solely to describe the scope of the testing of internal control and compliance and the
result of that testing, and not to provide an opinion on the effectiveness of the entity’s internal control or on
compliance. This report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering the entity’s internal control and compliance. Accordingly, this communication is not

suitable for any other purpose.

October 31, 2020
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CITY OF EAGLEVILLE, TENNESSEE
Schedule of Findings and Responses

June 30, 2020

2020-001 - Separation of Duties

Condition: The City of Eagleville currently has three employees that work in performing the majority
of the accounting functions for the City. Due to only having three employees performing the
accounting transactions there is currently an inadequate segregation of duties.

Criteria: Generally accepted accounting principles require that accounting functions be adequately
segregated to ensure that the internal accounting controls are effective.

Cause: The City has a limited number of office employees to provide for a proper division of duties.

Effect: The risk of errors and irregularities occurring and not being detected in a timely manner along
with the possibility of fraud or misappropriation of assets increases when accounting functions are not

adequately segregated.

Recommendation: For adequate separation of duties, the employee who writes receipts, prepares and
makes bank deposits, or writes checks should neither reconcile bank statements nor post to the cash

receipts and disbursements journals.

Response: “We agree that the staff size will not allow the City to segregate duties to the optimum level
desired. There are only three employees working in the department so it is virtually impossible to
segregate duties unless more staff could be hired and due to the finances of our small town, we could
not financially hire additional office help.”

51



CITY OF EAGLEVILLE, TENNESSEE

Schedule of Disposition of Prior Year Comments

June 30, 2020
Finding Number Finding Title Status
2019-001 Separation of Duties Repeated

The original finding number was 2005-001. The current finding number is 2020-001.
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Chad Leeman, Mayor

Management's Corrective Action Plan

Audit period: June 30, 2020

The findings from the June 30, 2020, Schedule of Findings and Responses
are discussed below.

2020-001 Segregation of Duties (Internal Control)
Contact person: Phillip Dye

Planned Corrective Action: It is not economically feasible at this time to
hire a sufficient number of people to adequately separate the duties. The
Board of Officials continues to monitor our finances and internal control,

Anticipated Completion Date: At the current time, due to our size, we do
not believe we can fully segregate these duties. We will continue to
improve and strengthen our intetnal controls, but we cannot give a
definite date.

Signaturez/"‘;agkc)/ .
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